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Andrew  H.  Wilson 
WILSON,  RYAN  &  CAMPILONGO 
235  Montgomery  Street 
Suite  450 

San  Francisco,  California  94104 
(415)  391-3900 

Laurie  J.  Bartilson 
BOWLES  &  MOXON 
6255  Sunset  Boulevard 
Suite  2000 

Hollywood,  California  90028 
(213)  661-4030 

Attorneys  for  Plaintiff 

CHURCH  OF  SCIENTOLOGY  INTERNATIONAL 


RECEIVED 
JUN  0  4  1992 
HUB  LAW  OFFICES 


SUPERIOR  COURT  OF  THE  STATE  OF  CALIFORNIA 


FOR  THE  COUNTY  OF  MARIN 


CHURCH  OF  SCIENTOLOGY  ) 

INTERNATIONAL,  a  California  ) 
not-for-profit  religious  ) 

corporation;  ) 

) 

Plaintiff,  ) 

) 

vs .  ) 

) 

) 

GERALD  ARMSTRONG ;  ) 

DOES  1-25  INCLUSIVE  ) 

) 

Defendants.  ) 


) 

Plaintiff,  by  its  attorneys, 


Case  No.  BC  052395 


AMENDED  VERIFIED  COMPLAINT 
FOR  DAMAGES  AND  FOR 
PRELIMINARY  AND  PERMANENT 
INJUNCTIVE  RELIEF  FOR 
BREACH  OF  CONTRACT 


Wilson,  Ryan  &  Campilongo  and 


Bowles  &  Moxon,  for  its  Amended  Complaint,  alleges: 


NATURE  OF  THE  ACTION 

1.  In  violation  of  the  express  terms  and  spirit  of  a 
settlement  agreement  ("the  Agreement")  entered  into  in  December, 
1986,  defendant  Gerald  Armstrong  ("Armstrong")  has  embarked  on  a 
deliberate  campaign  designed  to  aid  plaintiff's  litigation 
adversaries,  breach  the  confidentiality  provisions  of  the 
Agreement,  and  foment  litigation,  hatred  and  ill-will  toward 
plaintiff. 
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2,  Five  years  ago,  plaintiff  Church  of  Scientology 
International  ("CSI” )  entered  into  the  Agreement  with  Armstrong, 
on  its  own  behalf  and  for  the  benefit  of  numerous  third-party 
beneficiaries.  The  Agreement  provided  for  a  mutual  release  and 
waiver  of  all  claims  arising  out  of  a  cross-complaint  which 
defendant  Armstrong  had  filed  in  the  case  of  Church  of 
Scientology  of  California  v.  Gerald  Armstrong.  Los  Angeles 
Superior  Court  No.  c  420153.  Armstrong,  a  former  Church  member 
who  sought,  by  both  litigation  and  covert  means,  to  disrupt  the 
activities  of  his  former  faith,  displayed  through  the  years  an 
intense  and  abiding  hatred  for  the  Church,  and  an  eagerness  to 
annoy  and  harass  his  former  co-religionists  by  spreading  enmity 
and  hatred  among  members  and  former  members.  Plaintiff  sought, 
with  the  Agreement,  to  end  all  of  Armstrong ' s  covert  activities 
against  it,  along  with  the  litigation  itself.  For  that  reason, 
the  Agreement  contained  carefully  negotiated  and  agreed-upon 
confidentiality  provisions  and  provisions  prohibiting  Armstrong 
from  fomenting  litigation  against  plaintiff  by  third  parties. 
These  provisions  were  bargained  for  by  plaintiff  to  put  an  end  to 
the  enmity  and  strife  generated  by  Mr.  Armstrong  once  and  for 
all. 

3.  This  action  arises  out  of  deliberate  and  repeated 
breaches  by  Armstrong  of  these  and  other  express  provisions  of 
the  Agreement.  Although  plaintiff  fully  performed  all  of  its 
obligations  under  the  Agreement,  Armstrong  never  intended  to  keep 
his  part  of  the  bargain  and  maintains  that  he  considered  the 
referenced  provisions  to  be  unenforceable  ab  initio.  As  soon  as 
he  finished  spending  the  money  he  extracted  from  plaintiff  as  the 
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pries  of  his  signature,  in  June  1991,  Armstrong  began  a 
systematic  campaign  to  foment  litigation  against  plaintiff  by 
providing  confidential  information,  copies  of  the  Agreement, 
declarations,  and  ’‘paralegal”  assistance  to  litigants  actively 
engaged  in  litigation  against  his  former  adversaries.  Although 
plaintiff  has  repeatedly  demanded  that  Armstrong  end  his  constant 
and  repeated  breach  of  the  provisions  of  the  Agreement,  Armstrong 
appears  to  delight  in  renewing  his  annoying  and  harassing 
activities,  admitting  to  them  in  sworn  declarations,  and  refusing 
to  end  his  improper  liaisons. 

4.  with  this  Complaint,  plaintiff  seeks  the  Court's  aid  in 
obtaining  the  peace  for  which  it  bargained  more  than  five  years 
ago.  Plaintiff  requests  liquidated  damages  pursuant  to  the  terms 
of  the  Agreement,  as  well  as  injunctive  relief  to  prevent 
additional  and  future  breaches  of  the  Agreement  by  Armstrong. 

THE  PARTIES 

5.  Plaintiff  Church  of  Scientology  International  is  a  non¬ 
profit  religious  corporation  incorporated  under  the  laws  of  the 
State  of  California,  having  its  principal  offices  in  Los  Angeles, 
California.  Plaintiff  CSI  is  the  Mother  Church  of  the 
Scientology  religion. 

6.  Defendant  Gerald  Armstrong  is  a  resident  of  Marin 
County,  California. 

7.  Plaintiff  is  ignorant  of  the  names  and  capacities  of 
the  defendants  identified  as  DOES  1  through  25,  inclusive,  and 
thus  brings  suit  against  those  defendants  by  their  true  names 
upon  the  ascertainment  of  their  true  names  and  capacities,  and 
their  responsibility  for  the  conduct  alleged  herein. 
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THE  CONTRACT 


8.  on  or  about  December  6,  1986,  CSI  and  Armstrong  entered 
into  a  written  confidential  settlement  Agreement,  a  true  and 
correct  copy  of  which  is  attached  hereto  as  Exhibit  A,  and 

I 

incorporated  herein  by  reference. 

9.  The  Agreement  was  entered  into  by  plaintiff  and 
defendant  Armstrong,  with  the  participation  of  their  respective 
counsel  after  full  negotiation.  Each  provision  of  the  Agreement 
was  carefully  framed  by  the  parties  and  their  counsel  to 
accurately  reflect  the  agreement  of  the  parties. 

10.  Plaintiff  specifically  negotiated  for  and  obtained  from  j 

Armstrong  the  provisions  in  the  Agreement  delineated  in 
paragraphs  7(D),  7(H),  7(G),  10  and  paragraphs  12  through  18,  j 

because  it  was  well  aware,  through  investigation,  that  Armstrong 
had  undertaken  a  series  of  covert  activities,  apart  from  the 
litigation,  which  were  intended  by  Armstrong  to  discredit  Church 
leaders,  spark  government  raids  into  the  Churches,  create  phony 
',evidence,,  of  wrongdoing  against  the  Churches,  and,  ultimately, 
destroy  the  Churches  and  their  leadership. 

11.  Contemporaneously  with  the  signing  of  the  Agreement, 
Armstrong  represented  that  he  understood  the  Agreement's 
provisions  and  was  acting  of  his  own  free  will  and  not  under 
duress.  In  later  1991,  Armstrong  revealed  for  the  first  time 

.  ! 

that  he  believed  the  time  the  Agreement  was  signed  that  the 
provisions  contained  in  Paragraphs  7 (D) ,  7 (H) ,  7 (G) ,  10,  12  and 

18  were  unenforceable . 

12.  In  November,  1984,  Armstrong  was  plotting  against  the 
Scientology  Churches  and  seeking  out  staff  members  in  the  Church 
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who  would  be  willing  to  assist  him  in  overthrowing  Church 
leadership.  The  Church  obtained  information  about  Armstrong's 
plans  and,  through  a  police-sanctioned  investigation,  provided 
Armstrong  with  the  "defectors”  he  sought.  On  four  separate 
occasions  in  November,  1984,  Armstrong  met  with  two  individuals 
that  he  considered  to  be  defectors,  whom  he  knew  as  "Joey"  and 
"Mike.”  In  reality,  both  "Joey"  and  "Mike"  were  loyal  Church 
members  who,  with  permission  from  the  Los  Angeles  police,  agreed 
to  have  their  conversations  with  Armstrong  surreptitiously 
videotaped.  During  the  course  of  these  conversations,  Armstrong; 

a.  Demanded  that  "Joey"  provide  him  with  copies  of 
documents  published  by  the  Churches  so  that  he 
could  forge  documents  in  the  same  style. 

Armstrong  wanted  "Joey"  to  then  plant  these 
Armstrong  creations  in  the  Church's  files  so  that 
Armstrong  could  tip  off  the  Internal  Revenue 
Service  Criminal  Investigations  Division  ("CID") , 
and  the  incriminating  documents  would  be  found  in 
a  resulting  raid; 

b.  Sought  to  "set  up"  the  defection  of  a  senior 
Scientologist  by  finding  a  woman  to  seduce  him; 

c.  Told  "Joey"  all  about  his  conversations  with  A1 
Lipkin,  an  investigator  for  the  L. A.  CID,  and 
attempted  to  get  "Joey"  to  call  Lipkin  and  give 
him  false  information  that  would  implicate  the 
Church's  leaders  in  the  misuse  of  donations;  and 

d.  Instructed  "Mike"  on  the  methods  of  creating  a 
lawsuit  against  the  Church  leadership  based  on 
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nothing  at  all: 

ARMSTRONG:  They  can  allege  it.  They  can 
allege  it.  They  don't  even  have  —  they  can 
allege  it. 

RINDER:  So  they  don't  even  have  to  have  the 
document  sitting  in  front  of  them  and  then  — 

ARMSTRONG:  F _ ing  say  the  organization 

destroys  the  documents. 

*  *  * 

where  are  the  —  we  don't  have  to  prove  a 

goddamn  thing.  We  don't  have  to  prove  s _ t; 

we  just  have  to  allege  it. 

Given  Armstrong's  propensity  to  create  trouble  for  the 
Churches  regardless  of  truth,  the  Churches  naturally  considered 
such  provisions  to  be  an  integral  and  necessary  part  of  any 
settlement. 

13.  The  Agreement  also  provided  that  plaintiff  CSI  would 
pay  to  Armstrong's  attorney,  Michael  Flynn,  a  lump  sum  amount 
intended  to  settle  not  just  Armstrong's  case,  but  the  cases  of 
other  clients  of  Mr.  Flynn  as  well,  and  that  Mr.  Flynn  would  pay 
to  Armstrong  a  portion  of  that  settlement  amount.  The  exact 
amount  of  the  portion  to  be  paid  to  Armstrong  by  Mr.  Flynn  was 
maintained  as  confidential  between  Mr.  Flynn  and  Armstrong. 

14.  CSI  paid  to  Mr.  Flynn  the  lump  sum  settlement  amount. 

15.  Mr.  Flynn  paid  to  Armstrong  his  confidential  portion  of 
the  lump  sum  settlement  amount. 

16.  The  consideration  paid  to  Armstrong  was  fair, 
reasonable  and  adequate.  Plaintiff  CSI  has  performed  all  of  its 
obligations  pursuant  to  the  Agreement. 

/// 

/// 
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FIRST  CAUSE  OF  ACTION 
(Against  Armstrong  for  Breach  of  Contract) 

17.  Plaintiff  realleges  paragraphs  1-16,  inclusive,  and 
incorporates  them  herein  by  reference. 

IS,  Vicki  and  Richard  Aznaran  ("the  Aznarans")  are  former 
Scientology  parishioners  currently  engaged  in  litigation  against, 
inter  .alia,  RTC  and  CSI,  in  the  case  of  Vicki  J,  Aznaran,  et  al . 
v.  Church  of  Scientology  of  California,  et  al..  United  States 
District  Court  for  the  Central  District  of  California,  Case  No. 

CV  88-1786  JMI  (Ex) . 

19.  In  June,  1991,  the  Aznarans  discharged  their  attorney. 
Ford  Greene,  and  retained  attorney  Joseph  A.  Yanny  to  represent 
them. 

20.  While  acting  as  the  Aznarans'  counsel,  Yanny  hired 
Gerald  Armstrong  as  a  paralegal  to  help  Yanny  on  the  Aznaran 
case . 

21.  In  July,  1991,  Armstrong  agreed  to  travel  from  Marin 
County  to  Los  Angeles  and  asked  Yanny  to  pay  him  $500  for  his 
proposed  help. 

22.  in  July,  1991,  Armstrong  did  travel  to  Los  Angeles  as 
he  had  agreed,  stayed  with  Yanny  on  July  15  and  July  16,  1991, 
and  provided  Yanny  with  paralegal  assistance  and  a  declaration 
for  the  Aznaran  case. 

23.  Yanny  is  former  counsel  to  CSI,  and  his  substitution 
into  the  case  was  vacated  by  the  Court  sua  sponte  on  July  24, 

1991,  the  Court  noting  that  Yanny's  retention  as  the  Aznarans' 
counsel  was  "highly  prejudicial"  to  CSI. 

24.  Armstrong's  acceptance  of  employment  by  Yanny  to  work 
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on  the  Aznarans'  litigation  is  a  direct  violation  of  Paragraphs 
7(G)  and  10  of  the  Agreement. 

25.  As  a  direct  and  proximate  result  of  Armstrong's  breach 
of  the  agreement  by  providing  paralegal  assistance  to  Yanny  in 
the  Aznarans'  litigation,  plaintiff  has  incurred  damages  which 
are  not  presently  calculable.  In  no  event,  however,  are  they 
less  than  the  jurisdictional  minimum  of  this  Court.  Consequently, 
for  this  breach  plaintiff  seeks  compensatory  and  consequential 
damages  according  to  proof, 

SECOND  GAUSS  OF  ACTION 
(Against  Armstrong  for  Breach  of  Contract) 

26.  Plaintiff  realleges  paragraphs  1-16,  18-25,  inclusive, 
and  incorporates  them  herein  by  reference. 

27.  After  Yanny  entered  his  appearance  in  the  A2narans' 
case  and  indicated  to  CSI's  counsel  that  he  represented  Gerald 
Armstrong  as  well,  CSI  brought  suit  against  Yanny  in  the  case  of 
Religious  Technology  Center,  et  al.  v.  Joseph  A.  Yannv.  et  al , . 

Los  Angeles  Superior  Court  No.  BC  033035  ( "RTC  v .  Yannv” ) .  In 
that  action,  plaintiff  sought  and  obtained  a  Temporary 
Restraining  Order  and  a  Preliminary  Injunction  against  Yanny, 
which  prohibit  Yanny  from  aiding,  advising,  or  representing, 
directly  or  indirectly,  the  Aznarans  or  Armstrong,  on  any  matters 
relating  to  the  plaintiff. 

28.  At  the  hearings  before  the  Court  on  the  temporary 
restraining  order  and  the  injunction,  Yanny  filed  two 
declarations  prepared  and  executed  by  Armstrong  on  July  16,  1991. 
The  declarations  were  offered  by  Yanny  as  part  of  Yanny 's 
defense,  which  was  ultimately  rejected  by  the  Court  when  it 
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issued  its  injunction. 

29.  Armstrong's  aid  to  Yanny  in  the  RTC  v.  Yanny  case  is  a 
direct  violation  of  Paragraphs  7(G)  and  10  of  the  Agreement. 

30.  Armstrong  attached  as  an  exhibit  to  one  of  his  July  16, 
1991  declarations  a  copy  of  the  Agreement,  the  terms  of  which  he 
had  agreed,  pursuant  to  paragraph  18(D),  to  keep  confidential. 
This  disclosure  of  the  terms  of  the  Agreement  is  a  violation  of 
its  non-disclosure  provisions,  requiring  that  Armstrong  pay  to 
Csi  $50,000  in  liquidated  damages. 

31.  Despite  demand  by  plaintiff,  Armstrong  has  failed  and 
refused  to  pay  them  the  $50,000  owed  in  liquidated  damages  for 
this  breach  of  the  Agreement. 

THIRD  CAUSE  OF  ACTION 

(Against  All  Defendants  for  Breach  of  Contract) 

32.  Plaintiff  realleges  paragraphs  1-16,  18-25,  27-31, 
inclusive,  and  incorporates  them  herein  by  reference, 

33.  After  Yanny' s  substitution  into  the  Aznarans'  case  was 
summarily  vacated.  Ford  Greene  was  reinstated  as  the  Aznarans' 
counsel  of  record.  Ford  Greene's  law  offices  are  located  in  San 
Anselmo,  California. 

34.  On  or  about  August,  1991,  Armstrong  began  working  in 
Ford  Greene's  office  as  a  paralegal  on  the  Aznarans'  case.  When, 
thereafter,  the  Aznarans  hired  attorney  John  Elstead  to  represent  I 
them  as  well,  Armstrong  provided  paralegal  services  to  Elstead  as  I 
well  as  Greene,  Armstrong's  employment  in  Greene's  office  has 
continued  to  the  present.  Armstrong's  activities  constitute  a 
daily  and  continuing  breach  of  his  contract,  rendering 
plaintiff's  bargain  a  nullity. 
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35.  Plaintiff  CSI  has  already  incurred,  and  continues  to 
incur,  damages  as  a  direct  and  proximate  result  of  Armstrong's 
provision  of  aid  to  Greene  in  the  Aznarans'  case.  Those  damages 
are  not  presently  calculable  and  will  cease  only  when  Armstrong 
is  ordered  to  stop  his  improper  conduct.  In  no  event,  however, 
are  they  less  than  the  jurisdictional  minimum  of  this  Court. 
Consequently,  for  this  breach  plaintiff  seeks  compensatory  and 
consequential  damages  according  to  proof. 

FOETRTH  CAUSE  OF  ACTION 

(Against  All  Defendants  for  Breach  of  Contract) 

36.  Plaintiff  realleges  paragraphs  1-16,  18-25,  27-31,  33- 
35,  inclusive,  and  incorporates  them  herein  by  reference. 

37.  In  addition  to  the  paralegal  services  which  Armstrong 
has  provided  to  Ford  Greene  and  John  Elstead  on  the  Aznarans' 
litigation,  Armstrong  also  provided  the  Aznarans  with  a 
declaration,  dated  August  26,  1991,  and  filed  in  the  Aznarans' 
case.  In  that  declaration,  Armstrong  describes  some  of  his 

i 

alleged  experiences  with  and  concerning  plaintiff,  and  purports 
to  authenticate  copies  of  certain  documents.  These  actions  and 
disclosures  are  violations  of  paragraphs  7(G),  7(H)  and  10  of  the 
Agreement,  requiring  that  Armstrong  pay  to  CSI  $50,000  in 
liquidated  damages. 

j 

38.  Despite  demand  by  plaintiff,  Armstrong  has  failed  and 
refused  to  comply  with  the  liquidated  damages  provision  by  paying 
$50,000  to  plaintiff  as  demanded  for  this  breach  of  the 
Agreement. 

///  I 
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FIFTH  CAUSE  0?  ACTION 
(For  Breach  of  Contract  Against  Armstrong) 

39.  Plaintiff  realleges  paragraphs  1-16,  18-25,  27-31,  33- 
35,  and  37-38,  inclusive,  and  incorporates  them  hereby  reference. 

40.  On  or  about  March  19,  1992,  Armstrong,  acting  through 
Ford  Greene  as  his  agent,  transmitted  a  press  release  to  various 
members  of  the  media,  including  the  Cable  News  Network,  San 
Francisco  Chronicle,  San  Francisco  Examiner,  and  the  Marin  County 
Independent  Journal.  A  true  and  correct  copy  of  the  press 
release  is  attached  hereto  as  Exhibit  B.  Said  press  release 
violated  the  Agreement  in  that  it  constituted  disclosures  by 
Armstrong,  through  Ford  Greene  as  his  agent,  of  his  experiences 
with  Scientology  as  prohibited  by  paragraph  2.  The  following  are 
the  excerpts  from  the  press  release  which  violate  paragraph  2: 

a)  "Can  the  Scientology  organization  purchase  the 
free  speech  rights  of  Gerald  Armstronq-the  former 
in-house  biographer  researcher/archivist  of  cult 

leader.  L.  Ron  Hubbard..." 

b)  "A  former  high-ranking  Scientologist  for  12  years, 
Armstrong  split  with  the  group  when  it  insisted  he 
continue  lying  about  the  accomplishments  Hubbard 
claimed  to  the  public  at  large." 

c)  "For  years  Scientology  has  treated  Armstrong  as  a 
'suppressive  person'  who  was  'fair  game.'" 

d)  "Armstrong  is  resisting  Scientology's  high-powered 
attack  in  an  effort  to  affirm  his  right  to  free 
speech  to  maintain  vigilance  for  the  truth." 

e)  "(Scientology  is)  fabricating  false  scenarios  in 
other  court  proceedings  that  Armstrong  was  an 
agent  of  the  IRS  out  to  destroy  it." 

41,  In  addition,  the  press  release  devotes  an  entire 
paragraph  to  a  description  of  the  lawsuit  resulting  from  the 
Settlement  Agreement  and  to  a  description  of  the  Settlement 
Agreement  itself: 

ll 


"After  Armstrong  beat  Scientology's  lawsuit 

against  him  in  1984,  he  was  poised  to 

prosecute  his  own  claims.  For  millions  of 

dollars,  however,  in  1986  Scientology  settled 

with  he  and  over  17  other  Scientology 

knowledgeable  individuals  on  the  condition 

that  those  persons  would  forever  keep  silent, 

avoid  giving  sworn  testimony  by  evading  j 

subpoenas,  and  never  aid  or  assist  anyone 

adverse  to  Scientology." 

The  distribution  of  the  press  release  violated  the  provisions  of 
paragraphs  7(D)  and  18  of  the  Agreement. 

42.  By  reason  of  the  foregoing  breach  by  Armstrong, 
plaintiff  is  entitled  to  $50,000  in  liquidated  damages  and 
compensatory  damages  not  presently  known  but  believed  to  be  in 
excess  of  the  jurisdictional  minimum  of  this  Court. 

SIXTH  CAU3B  Off  ACTION 
(For  Breach  of  Contract  by  Armstrong) 

J 

43.  Plaintiff  realleges  paragraphs  1-16,  18-25,  27-31,  33-  j 
35,  37-38,  and  40-42,  inclusive,  and  incorporates  them  hereby  by 
reference. 

44.  On  or  about  March  19  and  20,  1992,  Armstrong  and 
Greene,  acting  as  Armstrong's  agent,  granted  the  media  additional  | 
interviews,  which  also  violated  paragraph  2  of  the  Agreement. 
During  the  course  of  his  interview  with  the  Cable  News  Network, 
for  example,  Armstrong  stated,  "I'm  an  expert  in  the 
misrepresentations  Hubbard  has  made  about  himself  from  the 
beginning  of  Dianetics  until  the  day  he  died."  Attached  hereto 

l 

i 

and  incorporated  herein  by  reference  as  Exhibit  C  is  a  true  and 
correct  transcription  of  the  CNN  broadcast  which  featured  this 
statement  made  voluntarily  by  Armstrong  in  a  media  interview. 

45.  By  reason  of  the  foregoing  breach  of  the  Agreement,  j 

I 

plaintiff  is  entitled  to  $50,000  in  liquidated  damages. 
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46.  Plaintiff  realleges  paragraphs  1-16,  18-25,  27-31,  33- 
35,  37-38,  40-42  and  44-45,  inclusive  and  incorporates  them 
herein  by  reference. 

47.  On  or  about  February,  1592,  Armstrong  agreed  to  appear 
voluntarily  as  an  “expert  witness"  in  litigation  known  as 
HvmZ-ik.e.r.  v.  Applied  Materials,  No.  592629  S.C.S.C  (the  "Hunziker 
case").  The  alleged  subject  of  his  "expertise"  was  Scientology. 
The  defendants  named  in  the  Hunziker  case  include,  inter  alia. 
World  Institute  of  Scientology  Enterprises,  Inc.,  which  is  a 
Scientology  affiliated  entity  protected  by  the  Agreement. 

48.  On  or  about  February  21,  1992  and  February  23,  1992, 
Armstrong  met  voluntarily  with  James  Rummond  and  John  Elstead, 
attorneys  for  the  plaintiffs  in  the  Hunziker  case.  During  his 
meetings  with  these  attorneys,  Armstrong  discussed  his  alleged 
history  and  experiences  with  plaintiff  and  with  other  Scientology 
entities  and  individuals  protected  by  the  Agreement,  and  offered 
to  appear  for  the  plaintiffs  as  an  "expert"  on  the  subject  of 
Scientology  practices  and  beliefs. 

49.  On  March  3,  1992,  Armstrong  voluntarily,  and  without 
the  issuance  of  a  subpoena  by  anyone,  appeared  for  deposition  in 
the  Hunziker  case  and  accepted  a  fee  for  his  testimony  from  the 
defendants  in  that  case  of  $1,000.  During  the  course  of  the 
deposition,  which  lasted  for  approximately  four  hours,  Armstrong 
testified  at  length  concerning  his  alleged  experiences  with  and 
concerning  plaintiff  and  other  Scientology  affiliated  entities 
and  individuals  protected  by  the  Agreement,  and  concerning 
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knowledge  and  information  which  he  claimed  to  have  concerning 
plaintiff  and  other  Scientology  affiliated  entities  and 
individuals . 

50.  During  his  deposition  on  March  3,  1992,  Armstrong 
produced  documents  which  he  claimed  to  have  reviewed  in 
preparation  for  his  testimony,  including  documents  referred  to  in 
paragraph  46,  supra,  in  violation  of  paragraph  7(D)  of  the 
Agreement. 

51.  On  or  about  March  12,  1992,  Armstrong  again  appeared 
for  deposition  in  the  Hunziker  case.  This  time,  Armstrong 
claimed  that  he  had  been  given  a  deposition  subpoena  not  by  the 
deposing  attorney,’  but  by  attorney  Elstead,  and  that  Elstead  had 
"filled  out"  the  subpoena  earlier  that  morning.  Armstrong 
refused  to  produce  a  copy  of  the  alleged  subpoena,  which  had  not 
been  served  on  any  of  the  parties  to  the  case.  In  fact, 

Armstrong  himself  requested  that  Elstead  issue  him  a  subpoena  on 
Sunday,  March  8,  1992,  after  a  temporary  restraining  order  was 
issued  in  this  case.  On  March  8,  1992,  Armstrong  delivered 
additional  documents  to  Elstead,  again  in  violation  of  paragraph 
7(D)  of  the  Agreement. 

52.  Plaintiff  learned  in  April,  1992,  through  review  of  the 
aforesaid  deposition  transcript,  that  since  the  signing  of  the 
Agreement,  Armstrong  had  "taken  it  upon  [him] self"  to  reacquire 
documents  which  he  had  previously  returned  to  plaintiff  "from 
whatever  source."  He  produced  many  of  those  documents 
voluntarily,  first  to  Elstead  on  March  8,  1992,  and  then  to 
opposing  counsel  during  the  March  12,  1992  deposition. 

53 .  These  actions  and  disclosures  are  violations  of 
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Paragraphs  7(D),  7(G),  7(H)  and  10  of  the  Agreement,  requiring 
that  Armstrong  pay  to  CSI  $250,000  in  liquidated  damages, 

SIGHTS  CAPS-?!  OF  ACTION 
(Against  Armstrong  for  Breach  of  Contract) 

54.  Plaintiff  realleges  paragraphs  1-16,  18-25,  27-31,  33-  i 
35,  37-38,  40-42,  44-45,  47-52,  inclusive,  and  incorporates  them 
herein  by  reference. 

55.  On  or  about  April  7,  1992,  while  testifying  in  the 
matter  known  as  Church  of  Scientology  v.  Yannv,  (No.  BC  033035), 
Armstrong  made  the  Settlement  Agreement  sued  upon  herein  an 
exhibit  to  the  deposition  transcript.  Said  action  was  a  breach 
of  paragraph  18(D)  of  the  Agreement  which  prohibits  disclosure  of 
the  contents  of  the  Agreement. 

56.  By  reason  of  the  foregoing  breach  of  the  Agreement, 

Plaintiff  is  entitled  to  $50,000  in  liquidated  damages,  together 
with  compensatory  damages  in  an  amount  not  presently  known  to  j 

plaintiff  but  believed  to  be  in  excess  of  the  jurisdictional 

i 

minimum  of  this  court. 

NINTH  CAUSH  OF  ACTION 

(Against  Armstrong  for  Beach  of  Contract)  J 

I 

57.  Plaintiff  realleges  paragraphs  1-16,  18-25,  27-31,  33-  ! 

35,  37-38,  40-42,  44-45,  47-52,  and  55,  inclusive,  and 
incorporates  them  herein  by  reference. 

58.  In  breach  of  the  provision  of  paragraph  7(E)  of  the 

Agreement,  Armstrong  failed  to  return  a  letter  written  by  L.  Ron 
Hubbard  to  the  Federal  Bureau  of  Investigation  in  1955  and  an  j 

internal  communication  known  as  "Technical  Bulletin." 

59.  in  breach  of  the  provisions  of  paragraph  7(H)  of  the 
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Agreement,  Armstrong  gave  a  declaration  in  the  Aznaran  litigation 
on  August  26,  1991  in  opposition  to  a  motion  to  exclude  expert 
testimony. 

60.  Said  declaration  attached  as  exhibits  the  two  documents 
referred  to  in  paragraph  58  above,  in  breach  of  the  provisions  of 
Paragraph  7(D)  of  the  Agreement. 

61.  By  reason  of  the  breaches  by  Armstrong  in  paragraphs 
7(E)  and  7(H)  of  the  Agreement,  plaintiff  has  been  damaged  in  an 
amount  not  presently  known  but  believed  to  be  in  excess  of  the 
jurisdictional  minimum  of  this  Court. 

62.  By  reason  of  the  breach  by  Armstrong  of  paragraph  7(D) 
of  the  Agreement,  plaintiff  is  entitled  to  liquidated  damages  in 
the  amount  of  $50,000. 

TENTH  C&PSB  OF  ACTION 
(Against  Armstrong  for  Breach  of  Contract) 

63.  Plaintiff  realleges  paragraphs  1-16,  18-25,  27-31,  33- 

i 

I 

35,  37-38,  40-42,  44-45,  47-52,  54-55  and  58-60,  inclusive,  and 
incorporates  them  herein  by  reference. 

64.  Plaintiff  learned  in  March,  1992,  that  during  1990  and  j 

I 

1991,  Armstrong  voluntarily  provided  aid  and  advice  to  Bent  | 

j 

Corydon  and  to  Corydon 's  attorney,  Toby  Plevin,  in  the  conduct  of  j 

i 

litigation  against  plaintiff  and  affiliated  entities  in  the  case  [ 

f 

of  Bent  Corydon  v.  Church  of  Scientology  International,  et  al., 

Los  Angeles  Superior  Court  Case  No,  C  694401. 

65.  Armstrong's  voluntary  provision  of  aid  to  Plevin  to 

work  on  Corydon 's  litigation  is  a  direct  violation  of  paragraphs  j 
7(G)  and  10  of  the  Agreement,  J 

66.  As  a  direct  and  proximate  result  of  Armstrong's  breach  i 
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of  the  Agreement  by  providing  voluntary  assistance  to  Plevin  in 
Corydon's  litigation,  plaintiff  has  incurred  damages  which  are 
not  presently  calculable.  In  no  event,  however,  are  they  less 
than  the  jurisdictional  minimum  of  this  Court.  Consequently,  for 
this  breach  plaintiff  seeks  compensatory  and  consequential 
damages  according  to  proof. 

B&SVBaTS  CAUSE  07  ACTION 
(Against  Armstrong  for  Breach  of  Contract) 

67.  Plaintiff  realleges  paragraphs  1-16,  18-25,  27-31,  33- 
35,  37-38,  40-42,  44-45,  47-52,  54-55,  58-60,  64-65  inclusive, 
and  incorporates  them  herein  by  reference. 

68.  On  May  27,  1992,  after  plaintiff's  motion  for 
preliminary  injunction  in  this  matter  had  been  argued,  and  while 
a  determination  of  that  motion  was  still  pending,  Armstrong 
voluntarily  provided  a  declaration  to  Gary  M.  Bright  and  Jerold 
Fagelbaum,  attorneys  for  defendants  David  Mayo,  Church  of  the  New 
Civilization,  John  Nelson,  Harvey  Haber,  Vivien  Zegel  and  Dede 
Reisdorf  in  the  consolidated  cases  of  Religious  Technology 
Center,  et  al.  v.  Robin  Scott,  et  al..  and  Religious  Technology 
Center,  et  al.  v.  Wollersheim,  et  al. .  United  States  District 
Court  for  the  Central  District  of  California,  Case  Nos.  CV  85-711 
JMI  (Bx)  and  CV  85-7197  JMI  (Bx)  (the  "Scott  case”) .  The 
plaintiffs  in  the  Scott  case  are  plaintiff.  Church  of  Scientology 
International,  Church  of  Scientology  of  California,  and  Religious 
Technology  Center,  all  entities  specifically  protected  by  the 
Agreement . 

69.  In  his  May  27,  1992  declaration,  Armstrong  purports  to 
authenticate  an  earlier  declaration  which  describes  some  of  his 
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alleged  experiences  with  and  concerning  plaintiff,  as  well  as  a 
portion  of  a  transcript  which  was  ordered  sealed  in  the  earlier 
action  between  plaintiff  and  defendant.  These  actions  and 
disclosures  are  violations  of  paragraphs  7(G),  7(H)  and  10  of  the 
Agreement,  requiring  that  Armstrong  pay  to  CSI  $50,000  in 
liquidated  damages. 

70.  As  a  direct  and  proximate  result  of  Armstrong 7 s  breach 
of  the  Agreement  by  providing  voluntary  assistance  to  Bright  and 
Fagelbaum  in  the  Scott  case,  plaintiff  has  incurred  additional 
damages  which  are  not  presently  calculable.  In  no  event, 
however,  are  they  less  than  the  jurisdictional  minimum  of  this 
Court.  Consequently,  for  this  breach  plaintiff  also  seeks 
compensatory  and  consequential  damages  according  to  proof. 

TWELFTH  CAUSE  O?  ACTION 
(Against  All  Defendants  for  Injunctive  Relief) 

71.  Plaintiff  realleges  paragraphs  1-16,  18-25,  27-31,  33- 

35,  37-38,  40-42,  44-45,  47-52,  54-55,  58-60,  64-65  and  68-69 
inclusive,  and  incorporates  them  herein  by  reference. 

72.  As  a  direct  and  proximate  result  of  Armstrong's  breach 
of  the  Agreement  by  providing  assistance  to  Greene  and  Elstead  in 
the  Aznarans'  litigation,  which  breach  is,  on  information  and 
belief,  persistent  and  continuing,  CSI  is  and  will  continue  to  be 
irreparably  harmed,  and  unless  Armstrong  and  those  acting  in 
concert  with  him  are  temporarily,  preliminarily  and  permanently 
enjoined  from  continuing  that  unlawful  conduct,  further 
irreparable  harm  will  be  caused  to  CSI, 

73.  Further,  as  a  direct  and  proximate  result  of 
Armstrong's  breach  of  the  Agreement  by  providing  assistance  to 
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Yanny  in  Yannv's  litigation,  which  breach  is,  on  information  and 
belief,  persistent  and  continuing,  CSI  is  and  will  continue  to  be 
irreparably  harmed,  and  unless  Armstrong  and  those  acting  in 
concert  with  him  are  temporarily,  preliminarily  and  permanently 
enjoined  from  continuing  that  unlawful  conduct,  further 
irreparable  harm  will  be  caused  to  CSI. 

74.  Further,  as  a  direct  and  proximate  result  of 
Armstrong's  breach  of  the  Agreement  by  providing  assistance  to 
Elstead  and  Rummond  in  the  Hunziker  litigation,  which  breach  is, 
on  information  and  belief,  persistent  and  continuing,  CSI  is  and 
will  continue  to  be  irreparably  harmed,  and  unless  Armstrong  and 
those  acting  in  concert  with  him  are  temporarily,  preliminarily 
and  permanently  enjoined  from  continuing  that  unlawful  conduct, 
further  irreparable  harm  will  be  caused  to  CSI. 

75.  Further,  as  a  direct  and  proximate  result  of 
Armstrong's  breach  of  the  Agreement  by  providing  assistance  to 
Fagelbaum  and  Bright  in  the  Scott  litigation,  which  breach  is,  on 
information  and  belief,  persistent  and  continuing,  CSI  is  and 
will  continue  to  be  irreparably  harmed,  and  unless  Armstrong  and 
those  acting  in  concert  with  him  are  temporarily,  preliminarily 
and  permanently  enjoined  from  continuing  that  unlawful  conduct, 
further  irreparable  harm  will  be  caused  to  CSI. 

WHEREFORE,  plaintiff  prays  for  judgment  as  follows: 

ON  THB  FIRST  CAUSE  OF  ACTION 

1.  For  compensatory  and  consequential  damages  according  to 
proof. 

2,  For  attorneys'  fees  and  costs  of  suit. 

/// 
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ON  T2g  SECOND  C&USg  O?  ACTION 


1.  For  liquidated  damages  in  the  amount  of  $50,000. 

2.  For  attorneys1'  fees  and  costs  of  suit. 

OH  TB3  THIRD  C&P8B  O.?  ACTION 

1.  For  compensatory  and  consequential  damages  according  to 
proof. 

2.  For  attorneys/  fees  and  costs  of  suit, 

OH  TSS  FOUSTS  C&U8B  OF  ACTION 

1.  For  liquidated  damages  in  the  amount  of  $50,000. 

2.  For  attorneys'  fees  and  costs  of  suit. 

OH  THE  FIFTH  CAUSE  OF  ACTION 

1.  For  liquidated  damages  in  the  amount  of  $50,000. 

2 .  For  compensatory  and  consequential  damages  according  to 
proof. 

3.  For  attorneys'  fees  and  costs  of  suit. 

ON  THE  SIXTH  CAUSE  OF  ACTION 

1.  For  liquidated  damages  in  the  amount  of  $50,000. 

I 

2.  For  attorney's  fees  and  costs  of  suit.  j 

! 

ON  THS  SEVENTH  CAU85  OF  ACTION 

1.  For  liquidated  damages  in  the  amount  of  $250 f 000. 

I 

2.  For  attorneys'  fees  and  costs  of  suit.  j 

ON  THE  EIGHTH  CAUSE  OF  ACTION 

1.  For  liquidated  damages  in  the  amount  of  $50, 000. 

i 

2.  For  attorneys'  fees  and  costs  of  suit,  j 

ON  THE  NINTH  CAUSE  OF  ACTION  j 

I 

j 

1.  For  compensatory  and  consequential  damages  according  to  j 

j 

proof. 

j 

2.  For  liquidated  damages  in  the  sum  of  $50,000.  j 
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1. 

proof . 

2  < 


For  attorney's  fees  and  costs  of  suit. 

ON  THE  TENTH  CAUSE  OF  ACTION 
For  compensatory  and  consequential  damages  according  to 

For  attorneys'  fees  and  costs  of  suit. 

ON  THE  ELEVENTH  CAUSE  O?  ACTION 
For  compensatory  and  consequential  damages  according  to 


proof. 


2.  For  liquidated  damages  in  the  sum  of  $50,000. 

3.  For  attorney's  fees  and  costs  of  suit. 

ON  TH5  TWELFTH  CAUSE  OF  ACTION 
1.  For  a  preliminary  and  permanent  injunction  prohibiting 
and  restraining  all  defendants,  including  Armstrong,  from 
violating  any  of  the  provisions  of  the  Agreement,  including  the 
provisions  of  paragraphs  7(D),  7(E),  7(G),  7(H)  and  18(D). 

ON  ALL  CAUSES  OF  ACTION 

1.  For  such  other  and  further  relief  as  the  Court  may  deem 
just  and  proper. 

DATED:  June  4,  1992  BOWLES  &  MOXON 


/ 


'-Lautie  J. 


.son 


Andrew  H.  Wilson 
WILSON,  RYAN  &  CAMPILONGO 

Attorneys  for  Plaintiff 
CHURCH  OF  SCIENTOLOGY 
INTERNATIONAL 
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Exhibit  A 


KtTTUAL  RZIHAST 
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Xhi3  Mutual  Release  cf  All  Claims  and  Settieuen 


Agreement  is  made  between  Church  cf  Scientology  International 
(hereinafter  "CSZ")  and  Gerald  Armstrong,  (hereinafter 

“Plaintiff”)  Cross-Complainant  in  Gerald '  Amstron q_VL« _ Church 

of  sclent clocv  of  California,  Los  Angelas  superior  Court, 

Case  No.  420  153.  By  this  Agreement,  Plaintiff  hereby 
specifically  valves  and  releases  all  claims  he  has  or  nay  have 
from  the  beginning  of  tine  to  and  including  this  data, 
including  all  causes  cf  action  of  every  kind  and  nature, 
known  or  unknown  for  acts  and/or  omissions  against  the 
officers,  agents,  representatives ,  employees,  volunteers, 
directors,  successors,  assigns  and  legal  counsel  cf  CSI  as 
well  as  the  Church  cf  Scientology  of  California,  its  officers, 
agents,  representatives ,  employees,  volunteers,  directors, 
successors,  assigns  and  legal  counsel;  Religious  Technology 
center,  its  officers,  agents,  representatives,  employees, 
volunteers,  directors,  successors,  assigns  and  legal  counsel; 
all  Scientology  and  Scientology  affiliated  organisations  and 
entities  and  their  officers,  agents,  representatives , 
employees,  volunteers,  directors,  successors,  assigns  and 
legal  council;  Author  Services,  Inc.,  its  officers,  agents, 
representatives ,  employees,  volunteers,  directors, 
successors,  assigns  and  legal  counsel;  L.  Hon  Hubbard,  his 
heirs,  beneficiaries,  ‘Estate  and  its  executor;  Author's 
Family  Trust,  it-s  beneficiaries  and  its  trustee;  and  Mary  Sue 


Hubbard,  (all  hereinafter  collectively  referred  to  a 


ess " )  »  to  tnas  Act'S— — sn_  ^ 

f cl lows ; 

2,  It  is  understood  t-it  this  ss'tlec ant  is  a  c,-—w_.s2 
o£  doubtful  arid  disputed  claims,  and  that  any  payment  is  net 
to  he  csr.strtsd,  arid  is  net  intended,  as  an  cdoissicr.  ci 
liability  on  the  pant  cf  ar.y  party  to  this  Agreement, 
specifically,  the  Releasees,  by  when  liability  has  been  and 
continues  to  be  expressly  denied.  In  executing  this 
supplement  Agreement,  plaintiff  acknowledges  that  ha  has 
released  the  organisations,  individuals  and  entities  listed 

in  the  above  paragraph,  in  addition  to  those  defendants 
actually  named  in  the  above  lawsuit,  because  among  other 
reasons,  they  are  third  party  beneficiaries  of  this  Agreement. 

3 .  Plaintiff  has  received  payment  of  a  certain  monetary 
sun  which  is  a  portion  cf  a  total  sun  of  money  paid  to  his 
attorney,  Michael  J.  Flynn.  The  total  sun  paid  to  Hr.  Flynn 
is  to  settle  all  cf  the  claims  of  Hr.  Flynn's  clients. 
Plaintiff's  portion  cf  said  sun  has  been  mutually  agreed  upon 
by  Plaintiff  and  Hichael  J.  Flynn.  Plaintiff's  signature 
below  this  paragraph  acknowledges  that  Plaintiff  is  completely 
satisfied  with  the  monetary  consideration  negotiated  with  and 
received  by  Hichael  J.  Flynn.  Plaintiff  acknowledges’  that 
there  has  b©«n  a  block  settlement  between  Plaintiff’s 
attorney,  Hiehaal  J.  Flynn,  and  the  Church  cf  Scientology 

and  Churches  and  entities  related  to  the  Church 
cf  Scientology,  concerning  all  of  Hr.  Flynn's  clients  who 
were  in  litigation  with  any.  Church  of  Scientology  cr  related 
entity.  Plaintiff  has  received  a  portion  cf  this  bl< 


edces 


amount,  the  receit  of  which  he  hereby  acknc 
Plz.ir.tiff  imders-2rds  that  this  arour.t  is  only  a  portion  c: 
tha  block  settlement  a— cunt.  The  exact  settlement  sue 
received  by  Plaintiff  is  known  only  to  Plaintiff  and  his 
attorney,  Michael  J.  Jlynn,  and  it  is  their  wish  that  this 


4.  Tor  and  in  consideration  cf  the  above  described 
consideration,  .the  mutual  covenants,  conditions  and  release 
contained  herein,  Plaintiff  dees  hereby  release,  acquit  and 
forever  discharge,  for  himself,  his  heirs,  successors, 
executors,  administrators . and  assigns,  the  Releasees, 
including  church  of  Scientology  of  California,  Church  cf 
Scientology  international,  Religious  Technology  center,  all 
Scientology  and  Scientology  affiliated  organisations  and 
entities.  Author  Services,  Inc.  (and  for  each  organization  or 
entity,  its  officers,  agents,  representatives,  employees, 
volunteers,  directors,  successors,  assigns  and  legal 
counsel);  L.  Ron  Hubbard,  his  heirs,  beneficiaries,  Estate 
and  its  executor?  Author's  Family  Trust,  its  beneficiaries 
and  trusts*?  and  Mary  Sue  Hubbard,  and  each  of  them,  of  and 
frou  any  and  all  claims,  including,  but  not  limited  to,  any 
claims  cr  causes  of  action  entitled  ger_a.ld._Az-mstr cr.c  y_,_ 

Church  cf  Scientolcc-v  cf  California,  Los  Angeles  superior 
Court,  case  No.  42  0  153  and  all  demands,  damages,  actions  and 
causes  cf  actions  of  every  kind  and  nature,  known  cr /"unknown, 
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for  or  because  o 
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y  act  or  emission 

allege 

/  done  by  the 

the 

beginning  cf  tine 

to  and  i 

ncludi.ng  the  cate 

Plaintiff  dess  hereby  auth 

orize  and  direct 

iis  counsel  "to  cLisaiss  with  prejudice  hie  clairs  now  pending  m 
the  above  referenced  action*  The  parties  hereto  ^ill  execute 
and  cause  to  be  filed  a  joint  stipulation  of  dismissal  in  the 
fora  cf  the  one  attached  hereto  as  Zxhibit  "A" . 

A.  It  is  expressly  understood  by  Plaintiff  that  this 
release  and  all  of  the  terns  thereof  do  not  apply  to  the 
action  brought  by  the  Church  of  Scientology  against  Plaintiff 
for  Conversion,  Fraud  and  other  causes  cf  action,  vhich 
action  has  already  gone  to  trial  and  is  presently  pending 
before  the  Second  District,  Third  Division  cf  the  California 
Appellate  Court:  (Appeal  Kg.  3005912) .  The  disposition  of 
those  claims  are  controlled  by  the  provisions  of  the 
following  paragraph  hereinafter. 

3.  As  of  the  date  this  settlement  Agreement  is  executed, 
there  is  currently  an  appeal  pending  before  the  California 
Court  of  Appeal,  second  Appellate  District,  Division  3, 
arising  cut  cf  the  above  referenced  action  delineated  as 
Appeal  No.  3005512 .  It  is  understood  that  this  appeal  arises 
out  cf  the  Church  of  Scientology  *  s  complaint  against 
Plaintiff  which  is  r.ot  settled  herein.  This  appeal  shall  be 
maintained  notwithstanding,  this  Agreement.  Plaintiff 
agrees  to  waive  any  rights  he  say  have  to  take  any  further 
appeals  from  any  decision  eventually  reached  by  the  Court  cf 
Appeal  or  any  rights  he  say  have  to  oppose  (by  responding  brief’ 
or  any  other  seams)  any  further  appeals  taken  by  the ^^jiurch  cf 
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Scientology  cf  Cali.orsia.  The  Church  cf  Set  .its logy  c- 
California  shall  have  the  right  to  tile  any  further  appeals  it 
r4£C£sssry » 

Fo^  aj^d  in  ccnside-a.ti.on  of  the  nutuel  covenants , 
conditions  and  release  contained  herein,  and  plaant-.fi 
dismissing  with,  oraiudice  the  action  Cera  At  , .  A-  .-strong — Hv 
Church  cf  Scientalccv  of  California#  .ucs  Amgales  Superior 
Court,  Case  No.  420  153,  the  Church  Cf  Scientology  of  California 
does  hereby  release,  acquit  and  forever  discharge  for  itself, 
successors  and  assigns,  Gerald  Armstrong,  his  agents, 
representatives ,  heirs,  successors,  assigns,  legal  counsel  and 
estate  and  each  of  than,  cf  and  fron  any  and  all  claims,  causes 
of  action,  derands,  damages  and  actions  of  every  kind  and 
nature,  krewn  or  unknown,  for  or  because  of  any  act  or  emission, 
allegedly  done  by  Gerald  Armstrong  from  the  beginning  of  tire  to 
and  including  the  date  hereof. 

6.  Zn  executing  this  Agreement,  the  parties  hereto,  and 
each  of  then,  agree  to  and  do  hereby  waive  and  relinquish  all 
righos  and  benefits  afforded  under  the  provisions  cf  Section 
1542  of  the  civil  Code  cf  the  State  cf  California,  which 
provides  as  fellows: 

"A  general  release  dees  not  extend  to  claims  which 
the  creditor  does  not  knew  or  suspect  to  exist  in 
his  favor  at  the  time  cf  executing  the  release, 
which  if  known  by  him  rust  have  materially  affected 
his  settlement  with  the  debtor. M 

7.  further,  the  undersigned  hereby  agree  to  the 
following: 

A.  The  liability  for  all  claims  is  expressly  denied  by 
the  parties  herein  released,  and  this  final  compromise?  ahd 


.se?  and 

JU> 

v * 
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settlement: 


hereof  shell  never  be  treated  as  -n  admission  o. 
Idability  or  responsibility  at  any  time  for  <*ni  u»-rvas* 

3.  Plaintiff  has  been  fully  advised  and  understates 
that  the  alleged  injuries  sustained  by  him  are  of  such 
character  that  the  full  extent  and  type  of  injuries  nav  not 
be  taara  at  the  date  hereof,  and  it  is  further  understood 
that  said  alleged  injuries,  whether  known  or  unknown  a-  vhe 
date  hereof,  night  possibly  become  progressively  worse  and 
that  as  a  result,  further  damages  nay  be  sustained  by 
Plaintiff;  nevertheless,  Plaintiff  desires  by  this  document 
to  forever  and  fully  release  the  Releasees.  Plaintiff 
understands  that  by  the  execution  of  this  release  no  further 
claims  arising  cut  of  his  experience  with,  or  actions  by, 
the  Releasees ,  from  the  beginning  of  time  to  and  including 
the  date  hereof,  which  may  now  exist  or  which  may  exist  in 
the  future  may  ever  be  asserted  by  him  or  on  his  behaif, 
against  the  Releasees. 

C.  Plaintiff  agrees  to  assume  responsibility  for 
the  payment  cf  any  attorney  fee,  lien  or  liens,  imposed 
against  him  past,  present,  or  future,  known  or  unknown,  by 
any  person,  firm,  corporation  or  governmental  entity  or  agency 
as  a  result  of,  or  crowing  out  of  any  of  the  matters  referred 
to  in  this  ralaase.  Plaintiff  further  agrees  to  hold 
harmless  th&  parties  herein  released,  and  each  cf  them,  of  and 
from  any  liability  arising  therefrom. 

D.  Plaintiff  agrees  never  to  create  or  publish  or 
attempt  to  publish,  and/or  assist  another  to  create  for 
oublicaticn  by  means  of  macaeine,  article,  book  or  ether 

it/ 


similar  fora,  any  waiting  or  to  broadcast  cr  o  ££S-£-c 
another  to  create,  write,  file:  cr  video  tape  cr  aucac  tape 
any  show,  precraa  cr  movie,  or  to  grant  interviews  cr  discos 5 
vith  ethers,  concerning  their  experiences  with  the  Church  cf 
Scientology,  cr  concerning  their  personal  or  indirectly 
acquired  knowledge  cr  indorsation  concerning  the  church  cf 
Scientology,  L.  Ron  Huhhard  or  any  of  the  organisations, 
individuals  and  entities  listed  in  Paragraph  1  above* 
Plaintiff  further  agrees  that  he  will  maintain  strict 
confidentiality  and  silence  with  respect  to  his  experiences 
vith  the  Church  of  Scientology  and  any  knowledge  cr 
information  ha  nay  have  concerning  the  Church  of  Scientology, 
L*  Kon  Hubbard,  cr  any  of  the  organizations,  individuals  and 
entities  listed  in  Paragraph  1  above.  Plaintiff  expressly 
understands  that  the  nen-discicsure  provisions  of  this 
subparagraph  shall  apply,  inter  alia,  but  not  be  limited,  to 
the  contents  or  substance  of  his  complaint  on  file 
in  the  action  referred  to  in  Paragraph  1  hereinabove  cr  any 
documents  as  defined  in  Appendix  MA"  to  this  Agreement, 
including  but  non  limited  to  any  tapes,  flits,  photographs, 
recastings,  variations  or  copies  cf  any  such  materials  which 
concern  or  relate  to  the  religion  of  Scientology,  L-  Pon 
Hubbard,  cr  any  of  the  organizations,  individuals,  cr  entities 
listed  in  Paragraph  1  above.  The  attorneys  for  Plaintiff, 


subject  to  the  ethical  limitations  restraining 
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promulgated  by  the  state  or  federal  regulatory  associations 
or  agencies,  agree  net  to  disclose  any  of  the  terms  and 
conditions  cf  the  . settlement  negotiations,  amount  of  the 


_:£r> ts  race  by  either  par 
settle^sAt  conferences  - 


curing 


;o.s 


settlement f  or  stai  rants  ns 

-  e  ^  j  j-.  ^  ut  -j c> s  Th ^ r*  tb  —  t a ii—  s  c ^ 

reached  by  him,  that  CSI  ar. a  ‘the  c_cer 
^leasees  would  be  entitled  to  liquidated  damages  in  the 
amount  of  $30,000  for  each  such  breach.  Ml  monies  received 
to  induce  or  in  payment  for  a  breach  cf  this  Agreement,  or 
any  part  thereof,  shall  be  held  in  a  constructive  trust 
pending  the  outcome  cf  any  litigation  over  said  breach.  The 
amount  of  liquidated  damages  herein  is  an  estimate  or  the 
damages  that  each  party  would  suffer  in  the  event  this 
Agreement  is  breached.  The  reasonableness  cf  the  amount  cf 
such  damages  are  hereto  acknowledged  by  Plaintiff. 

Z.  With  exception  to  the  items  specified  in  Paragraph  7  (L)  , 
Plaintiff  access  to  return  to  the  Church  cf  Scientology 
International  at  the  time  cf  the  consummation  cf  this  Agreement, 
all  materials  in  his  possession,  custody  or  control  (or  within 
the  rcssassicn,  custody  or  control  of  his  attorney,  as  weil  as 
third  rarties  who  are  in  possession  cf  the  described  documents)  , 
cf  any  nature,  including  originals  and  all  copies  or  summaries 
cf  documents  defined  in  Appendix  "A"  to  this  Agreement, 
including  but  not  limited  to  any  tames,  commuter  disks,  »nrs, 
photographs,  recasting s,  variations  or  copies  cf  any  such 
materials  which  concern  or  relate  to  the  religion  of 
Scientology,  1>,  Ron  Hubbard  or  any  cf  the  organizations, 
individuals  or  entities  listed  m  Paragraph  1  above,  ail 
evidence  of  any  nature,  including  evidence  obtained  from  the 
named  defendants  through  discovery,  acquired  for  the  purposes  of 
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ui-  or  any  lawsuit;,  or  acquired  for  any  c 


cse 
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concerning- any  Chu  :  cf  Scientology/  any  fi:  ;cial  cr 
administrative  materials  concerning  any  Church  cf  Scientology, 
2.nc  anv  materials  relatinc  personally  to  1*  F-oo  nubbarc,  has 
family,  cr  his  estate.  In  addition  to  the  documents  and  other 
items  to  he  returned  to  the  Church  cf  Scientology  International 
listed  sieve  and  in  Appendix  "A",  Plaintiff  agrees  to  return  the 
f allowing: 

(a)  All  originals  and  copies  cf  the  manuscript  for  the 
vork  "Excalibur"  vritteh  by  L.  ?.cn  Hubbard? 

(bj  All  originals  and  copies  of  documents  commonly  known 
as  the  "Affirmations "  written  by  L..  Pen  Hubbard;  and 

(c)  All  documents  and  other  items  surrendered  to  the 
Court  by  Plaintiff  and  his  attorneys  pursuant  to  Judge  Cole's 
orders  of  August  24,  1S32  and  September  4,  1962  and  all 
documents  and  ether  items  taken  by  the  Plaintiff  from  either 
the  Church  of  Scientclcgy  cr  Omar  Garrison.  This  includes 
all  documents  and  items  entered  into  evidence  cr  marked' 
for  identification  in  Church  of  Scier.tolccv  of  California 
v.  Gerald  Amsnrcnc.  case  No.  C  420  153.  Plaintiff 
and  his  attorney  will  execume  a  Joint  Stipulation  cr  such 
other  documents  as  are  necessary  to  obtain  these  documents 
from  the  Court.  In  the  event  any  documents  or  other  items 
are  no  longer  in  the  custody  or  control  cf  the  Los  Angeles 
Superior  Court,  Plaintiff  and  his  counsel  will  assist  the 
Church  in  recovering  these  documents  as  quickly  as  possible, 
including  but  not  limited  to  those  tapes  and  ether  documents 
now  in  the  possession  of  the  United  states  District  Court 
in  the  case  of  United  States  v.  Zolin,  case  No.  C7 


tHK 


[ 


— 9  — 


continuing  duty  to  return  to  CSI  any  and  all  dements  that  fall 


possession  or  control. 


Scientology  auditor,  Scientology  sinister.  Mission  of 
Scientology,  Scientology  organization  or  Scientology 
affiliated  organization. 

G,  Plaintiff  agrees  that  he  will  not  voluntarily 


Plaintiff  also  agrees  that  he  will  net  cooperate  in  any 
planner  with  any  organizations  aligned  against  Scientology. 

H.  Plaintiff  agrees  not  to  testify  or  otherwise 
participate  in  any  other  judicial,  adzunistrative  or 
legislative  proceeding  adverse  to  Scientology  or  any  of  the 
Scientology  Churches,  individuals  or  entities  listed  in 
Paragraph  1  above  unless  ccnpelled  to  do  so  by  lawful 
subpoena  or  ether'  lawful  process.  Plaintiff  shal‘  ike 
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n  in  a  manner 


clt*- h ■£  ss^/icfi  cf  sniy  suer.  Su— J,r 
Which  invalidates  the  intent  cf  this  prevision.  Ur.iess 

*  — ra  r*f^ ocS  T*  C tic 

x‘ecr^i.«^d  tio  do  sc  i>y  such  Suipoen^/  - ” 

discuss  this  litigation  or  his  experiences  vith  ana 

,  _  .*  j»v  »  *•  arVOrG  Ctlhj  rT  'wi^SLli  JHO2lC0-Li3  C* 

XJicwleace  c ^  s~*e  < — ^ w*i  w ~ —  s;**v+f 

his  immediate  family.  As  provided  hereinafter  in  Paragraph 
18(d),  the  contents  of  this  Agreement  ray  r.ot  he  disclosed. 

1,  The  parties  hereto  agree  that  in  the  event  of  any 

future  litigation  between  Plaintiff  ana  any  or  >-+.e 

c-  entities  listed  in  Paragraph  1 

organizations  ,  r;Civic^c.s  <=.. w_ 

above,  that  any  past  action  or  activity,  either  alleged  in 
this  lawsuit  or  activity  similar  in  fact  to  the  evidence  that 
was  developed  during  the  course  of  this  lawsuit,  will  net  he 
used  by  either  party  against  the  other  in  any  future 
litigation.  In  other  words,  the  "slate*’  is  wiped  clean 

concerning  past  actions  by  any  party. 

j.  zt  is  expressly  understood  and  agreed  by  Plaintiff 
that  any  dispute  between  Plaintiff  and  his  counsel  as  to  the 
orcofic  division  cf  the  sun  paid  00  Plaintiff  by  his  atwC^^.ey 
cf  record  is  between  Plaintiff  and.  his  awwcmey  Oi  ..ec— 
and  shall  in  no  way  affeou  the  validity  of  this  Mutual 
Release  cf  All  Claims  and  Settlement  Agreement. 

X,  Plaintiff  hereby  acknowledges  and  affirms  that 
he  is  not  under  the  influence  of  any  drag,  narcotic, 
alcohol  or  other  mind- influencing  substance,  condition  or 
ailment  such  that  his  ability  to  fully  understand  the 


teaming  03 


this  Agreement  and  the  significance  thereof  is 


adversely  affected. 
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that  such  artvcrh  r.ever  he  disclosed  either  directly  or 


indirectly ,  to  anyone-  'In  the  event  of  a  disclosure  in  breach 


of  this  Paragraph  7(L),  Plaintiff  shall  he  subject  to  the 
liquidated  damages  and  constructive  trust  provisions  cf 
Paragraph  7 (D)  for  each  such  breach. 

S.  Plaintiff  further  agrees  that  he  waives  and 
relinquishes  any  right  or  claim  arising  out  of  the  conduct  of 
any  defendant  in  this  case  to  date,  including  any  cf  the 
organisations ,  individuals  or  entities  as  set  forth  in 
Paragraph  1  above,  and  the  naned  defendants  waive  and 
relinquish  any  right  or  claim  arising  cut  of  the  conduct  of 
Plaintiff  to  date. 

9  4  This  Mutual  Release  cf  All  Clairs  and  Settlement 
Agreement  contains  the  entire  agreement  between  the  parties 
hereto,  and  the  tarns  of  this  Agreement  are  contractual  and 
net  a  mere  recital.  This  Agreement  say  be  amended  only  by  a 
written  instrument  executed  by  Plaintiff  and  CSX.  The  . 
parties  hereto  have  carefully  read  and  understand  the 
contents  of  this  Mutual  Release  of  All  Claims  and  Settlement 
Agreement  and  sign  the  same  of  their  own  free  will,  and  it  is 
the  intention  of  the  parties  to  be  legally  bound  hereby.  No 
other  prior  or  contemporaneous  agreements,  oral  or  written. 


respecting  such  matters,  which  are  not  specif icall 
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incorporated  herum  »uall  be  deemed  to  in  *  •-  aY  eXiSw  *- 
rind  any  cf  the  parries  hereto, 

10.  Plaintiff  agrees  that  he  will  not  assist  cr  acvise 
anyone,  including  individuals,  partnerships,  associations, 
corporations,  cr  governmental  agencies  contemplating  any 
claim  or  engaged  in  litigation  cr  involved  in  or 

cent emulating  any  activity  adverse  to  the  interests  or  any 
entity  or  class  cf  persons  listed  above  in  Paragraph  l  of 
this  Agreement. 

11.  The  parties  to  this  Agreement  acknowledge  the 
following: 

A.  That  ail  parties  enter  into  this  Agreement  freely, 
voluntarily,  knowingly  and  willingly,  without  any  threats, 
intimidation  or  pressure  of  any  kind  whatsoever  and 
voluntarily  execute  this  Agreement  of  their  own  free  will; 

B.  That  ail  parties  have  conducted  sufficient 
deliberation  and  investigation,  either  personally  or  through 
other  sources  cf  their  own  choosing,  and  have  obtained  advice 
of  counsel  regarding  the  terms  and  conditions  set  forth 
herein,  so  that  they  nay  intelligently  exercise  their  own 
judgment  in  deciding  whether  cr  net  to  execute  this 
Agreement?  and 

C.  That  all  parties  have  carefully  read  this  Agreement 
and  understand  the  contents  thereof  and  that  each  reference 
in  this  Agreement  to  any  party  includes  successors,  assigns, 
principals,  agents  and  employees  thereof. 

12.  Bach  party  shall  bear  its  respective  costs  with 
respect  to  the  negotiation  and  drafting  of  this  Agreement  and 
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all  acts  requires  by  the  terms  hereof  to  b*,  > — Lerzzka-  ar.c 
cerf erred  by  that  party . 


13.  To  the  extent  that  this  Agreement  mures  wo 
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benefit  of  persons  or  entities  not  signatories  hereto,  this  . 
Agreement  is  hereby  declared  to  be  rad®  for  their  respective 
benefits  and  uses. 

14.  The  parties  shall  execute  and  deliver  all  documents 
and  perform  all  further  acts  that  ray  be  reasonably  necessary 
to  effectuate  the  provisions  of  this  Agreement. 

15.  This  Agreement  shall  net  be  construed  against  the 
party  preparing  it,  but  shall  be  construed  as  if  both  parties 
prepared  this  Agreement.  This  Agreement  shall  be  construed 
and  enforced  in  accordance  with  the  lavs  of  the  State  cf 
California. 


16.  In  the  event  any  provision  hereof  be  unenforceable, 
such  provision  shall  not  affect  the  enforceability  of  any 
other  provision  hereof. 

17.  All  references  to  the  plural  shall  include  the 
singular  and  ell  references  to  the  singular  shall  include  the 
plural.  All  references  to  gender  shall  include  both  the 
masculine  and  feminine. 

18.  (A)  Each  party  warrants  that  they  have  received 
independent  legal  advice  from  their  attorneys  with  respect  to 
the  advisability  of  snaking  the  settlement  provided  for  herein 
and  in  executing  this  Agreement. 

(3)  The  parties  hereto  (including  any  officer,  agent, 
employee,  representative  cr.  attorney  of  cr  for  any  party) 
acknowledge  that  they  have  not  made  any  statement,  . .  • 

4^ 


rr. )  »  ;yr  <  ->  j**jl**&zz\ 


representation  or  p_  -rise  to  the  other  ?£•-  -1  .egarding  any 
fact  material  to  this  Agreement  except  as  expressly  set  forth 
herein.  rurtherocre,  except  as  expressly  stated  in  this 
Acreecent,  the  parties  in  executm g  thus  Agreement  do  not  rely 
■upcn  any  stateaer.t,  representation  or  premiss  by  the  ether 
tarty  (or  of  any  officer,  agent, • employee,  representative  or 
attorney  for  the  other  party) . 

(C)  The  persons  signing  this  Agreement  have  the  full 
right  and  authority  to  enter  into  this  Agreement  on  behalf  of 
the  parties  for  vhem  they  are  signing. 

(D)  The  parties  hereto  and  their  respective  attorneys 
each  agree  net  to  disclose  the  contents  of  this  executed 
Agreement.  Nothing  herein  shall  he  construed  to  prevent  any 
party  hereto  or  his  respective  attorney  from  stating  that 
this  civil  action  has  bean  settled  in  its  entirety, 

(E)  The  parties  further  agree  to  forbear  and  refrain 
from  doing  any  act  cr  exercising  any  right,  -whether  existing 
now  or  in  the  future,  which  act  cr  exercise  is  inconsistent 
with  this  Agreement. 

19.  Plaintiff  has  been  fully  advised  by  his  counsel  as 
to  the  contents  of  this  document  and  each  prevision  hereof. 
Plaintiff  hereby  authorises  and  directs  his  counsel  to 
dismiss  with  prejudice  his  claims  now  pending  in  the  action 
entitled  Gerald  Armstrong  v.  church  of  Scientology  of 
California.  Los  Angeles  Superior  Court,  Case  No.  420  153, 

20.  Notwithstanding  the  dismissal  of  the  lawsuit 
pursuant  to  Paragraph  4  of  this  Agreement,  the  parties  hereto 
agree  that  the  Las  Angeles  superior  Court  shall  retain 
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jurisdiction  ts  ^  tie  toms  of  this  *  *  uent.  This 

Agreement  =2 .y  be  enforced  by  any  legal  or  equitable  renedy, 
including  but  not  liuited  to  injunctive  relief  or  declaratory 
judgment  where  appropriate.  In  tie  event  any  party  to  tnrs 
Actaeosr.t  institutes  any  action  to  preserve,  to  protect  or  to 
enforce  any  right  cr  benefit  created  hereunder,  the 
prevailing  party  in  any  such  action  shall  fcs  entitled  to  tha 
costs  cf  suit  and  reasonable  attorney's  fees. 

21.  This  Acreeusnt  nay  be  executed  in  two  cr  core 
counterparts,  each  of  which  shall  be  deened  be  a  dUwlics.a 
original,  but  all  of  which,  together,  shall  constitute  one 
and  tha  sane  instrurent . 

IN  WITNESS  whbNZO? ,  the  parties  hereto  have  e^gt^ted 
this  Agreement,  cn  the  date  opposite  th eir*^HaSes . / 

Dated: 


Da' 


ted: 


CONTENT; 


%.L 


Dat 


mjchazl  j*  jxarNN 

Attorney  fosr 
GZSXLD  AKE^TROSG 


CHU35CS  <3?  SCZStTOLCGY 

xnturnatxokax'^ 


-Ifi- 


‘  "3-irzacr ,  UJ!  v&.  q 


p  n 


1.  As  used  herein,  the  tern  ’’document"  or  ''documents" 
include  but  are  net  United  to  all  originals,  file  copies  and 
ccpies'not  identical  to  the  original,  no  natter  how  prepared,  cf 
ail  writings,  papers,  notes,  records,  boohs  and  other  tangible 
things  including,  by  way  of  example  and  not  of  limitation,  the 
following: 

a.  Memoranda,  notes,  calendars,  appointment  books, 
shorthand  or  stenographer’s  notebooks,  correspondence,  letters 
.and  telegrams,  whether  received,  sent>  filed- or  maintained 
internally; 

. ...  ..  b.'  Drafts,  and -notes,  whether  typed, -  penciled  or  otherwise;  - 
whether  or  not  used; 

c.  Minutes,  reports  and  summaries  of  meetings;  v 

d.  Contracts,  agreements,  understandings,  commitments, 
proposals  and  other  business  dealings? 

e.  Recordings,  transcriptions  and  memoranda  or  notes  made 
sny  telephone  or  face— to— face  oral  conversations  between  or 

among  persons? 

f .  Dictated  tapes  or  other  sound  recordings  ? 

g.  Computer  printouts  or  reports  and  the  applicable  urogram 
or  programs  therefor? 

h.  Tapes,  cards  or  any  other  means  by  which  data  are  stored 
or  preserved  electrically,  electronically,  magnetically  or 
mechanically,  and  the  applicable  program  or  program  therefor 

(from  which  plaintiff  may  reproduce  or  cause  to  be  reproduced 
such  data  in  written  form) ; 


i 


Pictures,  drawings,  photographs,  charts  or'  other 
graphic  representations; 

j.  Checks,  hills,  notes,  receipts,  or  other  evidence  of 
payment; 

kr  Ledgers ,  journals,  financial  statements,  accounting 
records,  operating  statements,  balance  sheets  and  statements  of 
account.  .  . 
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Exhibit  B 


WHS BE i 


Court,  S&n  civic  center  - 

-  &a»&re>ng  No,  153222 

.Marsh  55,  1992  at  9;0o  Department  4, 

*  a  a  a  *  * 


Can  the  Scientology  Organiser  ion  purchas&  the  fr««  ap&ach 
rights  of  d&rAld  Armstrong  -  the  femr-er  in-houss  biography 
yMe&reher/arehivist:  of  cult  leader  I ,  Ran  Hubbard  -  bo  that  it 
can  keep  the  fadta  that  iva  Knows  out  of  public  view  in  tha 
»*rk*tplac*  of  ideas'? 

A  forswr  high-ranxing  Scientoii^gist  for  12  years,  Armstrong 
split  with  tha  g;roui?  when  it  Insisted  ha  continue  lying  about  t hm 
&<?<^mpiigha*ntp  Hubbard  claimed  to  the  public  large.  ■  Iji  1S83, 
the  organisation  sued  Armstrong  for  sending  Hubbard  documents  to 
his  lawyers.  3n  1004  at  Armstrong's  trial,  Los  Angeles  Sub@ri.or 
Court  judge  Paul  6,  Prsckenridge ,  Jr.,  who  ruled  that  Armstrong's 
actions  had  bson  manifestly  justified,  also  founds 


w-h  addition  ta  violating  and  abusing  its  own  members 
civil  rights ,  the  organisation  ovsr  tha  years  with  its 
rf’y&ir  Gass*  doctrine  has  harassed  and  sbusad  thoso 
persons  not  in  the  Church  whom  it  perceives  as  enemies. 

id  f 

and  this  bis&rrs  combination  seems  to  be  a  refloctibn 
or  founder  lrh  [L,  Ron  Hubbard].  The  evidence 
portrays  a  man  who  has  been  virtually  a  pathological 
liMZ  #h«h  it  coins 3  to  Mi  history,  background,  and 
achievements.  The  writings  and  documents  in  ovidaacs 
additionally  ran  set  his  §sslESL.  frresd...  avarice,  jua»T 
xas^&w^^&afljapdiajatta^ 

..  lteLJki&-J^  Jfta.  .dltalpy*  1  or 

hostile^ 


Joy  yuc-rs,  Scientology  has  treated  Armstrong  as  * 
'suppirassiva  parson0  Who  v&a  *  This  policy  says  as 

J’&ir  G©m«  on® 

*aay  be  deprived  of’ property  or  injured  by 
any  moans  by  any  Scientologist  without  any 
tii&ciplln®  of  the  Scientologist,  May  be 
trisfefd,  su@d  qt  lied  to  or  destroyed . w 


Defended  by  ford  Greens  -  th*  lawyer  who  persuid«d  the 
California  Supre*®  Court  that  the  unification  Church  (Moon lea) 
should  b®  iiaSl«  for  brainwashing  and  who  won  an  acquittal  ?or  a 
£ alonlcyteff «»£*frAygfr<3  %-h§  Xidn$ppin9 

V^o  to  avoid  cru  It  -danger  ~  kzrzzsttoncf  is  resisting 

soishtology^s  higb—pewsrcd  attscx  in  an  effort  to  &f£im  his 
right  to  sfru^  speech  to  m&iniein  vigiisnca  for*  tft&  truth* 

After  Armstrong  b§at  seisntolegy's  lawsuit  against  him  in 
1S34,  ha  poised  to  prosecute  hio  own  claims*  Tor  millions  o£ 
dollars,  however ,  in  im  soientology  settled  with  him  and  oyer 
17  othay  soisntology—hnevl edgsabl^  individuals  sondi’sioft 

that  thosa  ptirscn?  would  fa rsvay  Hoep  silent,  &void  giving  sworn 
1 03 timely  hy  «v«4ift9  subpoenas,  and  never  aid  &r  assist  any  on© 
adverse  to  Soiontolcgy.- 

>  * 
r 

Satveoa  its  full-page  dally  ads  in  SU&JU.jaaflag  and 
sure hitsing  tfc*  silence  02  judieially-oredible  adversaries, 
Ssi’BhtoJogy  *  ^  str&'tsgy  is  to  eliminate  the  competition  in  tft© 
laarHetploc*  of  ideas  for  tftes*  who  would  swallow  the  claims  of 
its  widespread  advert iaeaents  for  the  benefits  of  % 

Irif"  «*  Haelth, 

Scientology  has  d^ndsd  that  nowly-alovated  Karin ^ County 
superior  court  judge  Michasl  huff  icy  giva  them  a  preliminary 
inlun©tion  which  would  prevent  Armstrong  from  speaking  cut  and 
assisting  other  individuals  iccfcoa  in  litigation  with  aoiantology 
-while  at  lift#  sssc  tins  fabricating  false  scenarios  in  Other 
aourt  proceedings  that  Attastrong  vaa  an  agent  of  th«  2Si3  out  to 
d^tro?  it.  Sf  Scientology  has  its  way,  Armstrong  would  either 
rj?U  ov$r,  or  if  ho  exposed  its  lieai  about  him,  Scientology  would 
demand  he  b©  jailed  for  contempt  of  court. 

Wb^i  so i ontology  first  cane  to  Marin  County  to  go  after 
AB^sstrong,  it  &sPod’*thG  Court  to  conduct  all  praeojsdlngs  in 
secret  in  cloead  psecaodings .  The  court  refused.  Than 
Soi«ntolocy  aeJwS  the  Court  to  seal  tha  settlements  agreement  that 
Scientology  wants  the  court  to  enforce,  The  court  refused.  Kow, 
Scicntolosy  hao  efetaln^d  a  taaperary  restraining  ordor  compelling 
Strong  not  t©  ape*k  «»fc  «  the  subject  }f  Scientology, 
soiontolcgy  vottid  liSs*  t©  sa^  it  permanent  and  will  attempt  to 
de  3wet  that  st  tfe*  March  20th  Karin  Superior  Court  henring. 


?OR  FVR3JKE&  INFORMATION  CALL: 


KISX  SEIDEL,  Pzma  Liaison 
(410)  407-5712. 


FC&D  CRSEN2  (418)  258-03 SO 


Exhibit  C 

— 


HEADLINE  NEWS 


[SHOT:  Studio  setting] 

NARRATOR:  A  former  member  of  the  Church  of  Scientology  claims  he  has 
damaging  information  about  the  organization,  but  he's  being  silenced 
by  a  Court  Order.  Don  Nab  explains. 

[CNN  CAPTION:  SCIENTOLOGY.] 


TSHOT:  Close  up  of  Armstrong  with  Ford  Greene  behind  him.  Then  a 
pan  of  the  courtroom,  with  attorney  Andy  Wilson  arguing  and  a  shot 
of  the  Judge.] 

Don  Nab:  Gerald  Armstrong  says  he  knows  a  lot  about  the  church  of 
Scientology  and  he's  fighting  in  court  for  the  chance  to  tell  it.  A 
former  archivist  of  the  organization  he  had  first  hand  access  to 
records  of  Scientology’s  controversial  founder,  L.  Ron  Hubbard. 


[SHOT:  Close  up  of  Armstrong-  in  an  office.  Don  Nab  narrating] 

Gerald  Armstrong:  I’m  an  expert  in  the  misrepresentations  Hubbard 
has  made  about  himself  from  the  beginning  of  Dianetics  until  the  day 
he  died. 

Don  Nab:  But  that's  about  all  that  he  can  say  legally.  The  Church 
of  Scientology  slapped  Armstrong  with  a  Court  Order  to  prevent  him 
from  talking  about  what  he  may  know. 


[SHOT:  Excerpt  of  Video  tape  of  1986  settlement  signing.] 

Heller:  You  are  going  to  sign  this  of  your  own  free  will. 

Armstrong:  Yes. 

[CNN  caption:  December  1986.3 

Heller:  OK,  You’re  not  suffering  from  any  duress  or  coersion  which 

is  compelling  you  to  sign  this  document. 

[CNN  CAPTION:  Video  provided  by  Anti-Scientology  Attorney.] 

Armstrong :  No . 
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Heller:  Alright,  . 


Don  Nab:  As  part  of  the  lawsuit  settlement  documented  by  Scientology 
on  this  video  tape,  the  church  paid  Armstrong  $800,000.  In  that 
settlement  Armstrong  agreed  not  talk  about  the  Church,  it's 
documents,  or  its  founder. 


[1ST  SHOT:  Wilson  and  Hert2berg  sitting  at  counsel  table,] 

[2ND  SHOT:  Greene  arguing  at  counsel  table.] 

Don  Nab:  Now,  the  church  of  Scientology  wants  to  block  Armstrong 
from  working  with  anti-Scientology  attorney,  Ford  Greene. 

Ford  Greene:  Gerald  Armstrong  possesses  information  about  the  Church 
of  Scientology  on  first-hand  basis  that  undercuts  a  lot  of  the 
claims  that  they  make  to  the  public  on  a  daily  basis  in 
advertisements  on  TV  and  advertisements  in  newspapers. 

[CNN  CAPTION:  Ford  Greene,  Anti-Scientology  Attorney.] 


[SHOT:  Bartiison  at  counsel  table  with  a  stack  of  papers.] 

Don  Nab:  Greene  hired  Armstrong  as  a  paralegal,  to  help  him  with  a 
lawsuit  against  Scientology  in  Los  Angeles. 


[SHOT:  Wilson  arguing  at  counsel  table.] 

Don  Nab:  Attorneys  for  the  Church  of  Scientology  claimed  that 
Armstrong  was  breaking  his  settlement  contract. 

Andy  Wilson:  $800,000,  $800,000  was  paid  to  that  man.  And  now 

that  he’s  spent  the  money,  he  comes  into  this  court  and  he  says, 
"I  don't  have  to  keep  my  part  of  the  bargain." 

[CNN  CAPTION:  Andrew  Wilson,  Scientology  Attorney.] 


[SHOT:  Judge  Dufficy  at  Bench.] 

Don  Nab:  Scientology  won  this  round.  The  gag  on  Armstrong  remains 
for  now. 
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[SHOT:  Close  up  of  Armstrong  at  counsel  table.] 

Don  Nab:  Armstrong  is  not  alone.  12  former  Scientology  members  have 
accepted  money  to  settle  lawsuits  with  the  Church. 


[SHOT:  Pleading  packs  on  counsel  table.] 

Don  Nab:  The  settlements  included,  premises  to  remain  quiet  and  take 
no  part  in  further  litigation  against  the  Church. 


[SHOT:  Greene  in  law  office.] 

Ford  Greene:  It'll  be  extremely  damaging  because  Scientology  has 
spent  a  whole  ton  of  dough,  on  keeping  not  only  Gerry  silent  but  a 
lot  of  other  people  silent.  And  if  Gerry's  case  unravels,  it's  the 
first  domino,  and  all  the  rest  of  them  are  going  to  unravel  . . . 


[SHOT:  Green  in  law  office  with  interviewer.] 

Don  Nab:  Attorney  Greene  says,  Armstrong's  knowledge  of  Scientology 
can  prove  the  Church  is  not  what  it  says  it  is. 


[SHOT:  Outside  of  the  Courtroom.  Armstrong  and  Phippeny  prominent.] 

Don  Nab:  Scientology  says,  Armstrong  accepted  a  lot  of  money  not  to 
discuss  the  Church  and  should  keep  his  word.  Don  Nab,  CNN,  San 
Raphael,  California. 


VERIFICATION 


I,  Lynn  R.  Farny,  am  the  Secretary  of  the  Church  of 
Scientology  International,  plaintiff  in  this  action.  I 
have  read  the  foregoing  AMENDED  VERIFIED  COMPLAINT  FOR 
DAMAGES  AND  FOR  PRELIMINARY  AND  PERMANENT  INJUNCTIVE 
RELIEF  FOR  BREACH  OF  CONTRACT  and  know  the  content 
thereof . 

The  same  is  true  of  my  own  knowledge,  except  as  to 
those  masters  which  are  therein  stated  on  information  and 
belief,  and  as  to  those  matters,  I  believe  them  to  be 
true. 

I  declare  under  penalty  of  perjury  that  the  foregoing  is 
true  and  correct.  Executed  this  4th  day  of  June,  1952, 
at  Los  Angeles,  California. 


/ 


PROOF  OF  SERVICE 


STATE  OF  CALIFORNIA  ) 

)  SS  • 

COUNTY  OF  LOS  ANGELES  ) 


I  am  employed  in  the  County  of  Los  Angeles,  State  of 
California.  I  am  over  the  age  of  eighteen  (18)  years  and  not  a 
party  to  the  within  action.  My  business  address  is  6255  Sunset 
Blvd.,  Suite  2000,  Hollywood,  CA  90028. 

On  June  4,  1992,  I  served  the  foregoing  document  described 

as  AMENDED  VERIFIED  COMPLAINT  FOR  DAMAGES  AND  FOR  PRELIMINARY  AND 

PERMANENT  INJUNCTIVE  RELIEF  FOR  BREACH  OF  CONTRACT  on  interested 

parties  in  this  action  as  follows: 

[  ]  by  placing  the  true  copies  thereof  in  sealed 
envelopes  as  stated  on  the  attached  mailing  list; 

[X]  by  placing  [  ]  the  original  [X]  a  true  copy 
thereof  in  a  sealed  envelope  addressed  as  follows: 

Graham  Berry  BY  U.S.  MAIL 
Lewis,  D' Amato,  Brisbois  &  Bisgaard 
221  N.  Figueroa  St.  Suite  1200 
Los  Angeles,  CA  90012 


[X]  BY  MAIL 

[  ]  *i  deposited  such  envelope  in  the  mail  at  Los 
Angeles,  California.  The  envelope  was  mailed  with 
postage  thereon  fully  prepaid. 

[x]  As  follows:  I  am  "readily  familiar"  with  the 
firm's  practice  of  collection  and  processing 
correspondence  for  mailing.  Under  that  practice 
it  would  be  deposited  with  U.S.  postal  service  on 
that  same  day  with  postage  thereon  fully  prepaid 
at  Los  Angeles,  California  in  the  ordinary  course 
of  business.  I  am  aware  that  on  motion  of  party 
served,  service  is  presumed  invalid  if  postal 
cancellation  date  or  postage  meter  date  is  more 
than  one  day  after  date  of  deposit  for  mailing  an 
affidavit . 

Executed  on  June  4,  1992  at  Los  Angeles,  California. 


[  ]  ** (BY  PERSONAL  SERVICE)  I  delivered  such 
envelopes  by  hand  to  the  offices  of  the  addressee. 

Executed  on  _  at  Los  Angeles,  California. 

[X]  (State)  I  declare  under  penalty  of  the  laws 
of  the  State  of  California  that  the  above  is  true 
and  correct. 


[  ]  (Federal)  I  declare  that  I  am  employed  in  the 
office  of  a  member  of  the  bar  of  this  court  at 
whose  direction  the  service  was  made. 


L&dMZ  J' 


*  (By  Mail,  signature  must  be  of  person  depositing 
envelope  in  mail  slot,  box  or  bag) 


**  (For  personal  service  signature  must  be  that  of 
messenger) 


PROOF  OF  SERVICE 


STATE  OF  CALIFORNIA 


)  ss. 

COUNTY  OF  LOS  ANGELES  ) 

I  art  employed  in  the  County  of  Los  Angeles ,  State  of 
California.  I  am  over  the  age  of  eighteen  (18)  years  and  not  a 
party  to  the  within  action*  My  business  address  is  6255  Sunset 
Blvd. ,  Suite  2000/  Hollywood,  CA  90028. 

On  June  4,  1992,  X  served  the  foregoing  document  described 
as  AMENDED  VERIFIED  COMPLAINT  FOR  DAMAGES  AND  FOR  PRELIMINARY  AND 
PERMANENT  INJUNCTIVE  RELIEF  FOR  BREACH  OF  CONTRACT  On  interested 
parties  in  this  action  as  follows: 


t  ]  by  placing  the  true  copies  thereof  in  sealed 
envelopes  as  stated  on  the  attached  mailing  list; 


[X]  by  placing  [  ]  the  original  [X]  a  true  copy 
thereof  in  a  sealed  envelope  addressed  as  follows: 


Paul  Morantz  BY  HAND 
P.0.  Box  511 

Pacific  Palisades,  CA  90272 


[  ]  BY  MAIL 

[  ]  *1  deposited  such  envelope  in  the  mail  at  Los 
Angeles,  California.  The  envelope  was  mailed  with 
postage  thereon  fully  prepaid. 

[  ]  As  follows:  I  am  "readily  familiar"  with  the 
firm/s  practice  of  collection  and  processing 
correspondence  for  mailing.  Under  that  practice 
it  would  be  deposited  with  U.S.  postal  service  on 
that  same  day  with  postage  thereon  fully  prepaid 
at  Los  Angeles,  California  in  the  ordinary  course 
of  business.  I  am  aware  that  on  motion  of  party 
served,  service  is  presumed  invalid  if  postal 
cancellation  date  or  postage  meter  date  is  more 
than  one  day  after  date  of  deposit  for  mailing  an 
affidavit. 

Executed  on  d„.yjg-  'at  Los  Angeles,  California. 


/  '  7 


[xj  *  * ( BY  PERSONAL  SERVICE)  I  delivered  SUCH 
envelopes  by  hand  to  the  offices  of  the  addressee. 

Executed  on  June  4,  1992  at  Los  Angeles,  California. 

[X]  (State)  I  declare  under  penalty  of  the  laws 
of  the  State  of  California  that  the  above  is  true 
and  correct. 

[  ]  (Federal)  I  declare  that  I  am  employed  in  the 
office  of  a  member  of  the  bar  of  this  court  at 
whose  direction  the  service  was  made. 


Signature 

*  (By  Mail,  signature  must  be  of  person  depositing 
envelope  in  mail  slot,  box  or  bag) 

**  (For  personal  service  signature  must  be  that  of 
messenger) 


PROOF  OF  SERVICE 


STATE  OF  CALIFORNIA  ) 

)  ss . 

COUNTY  OF  LOS  ANGELES  ) 


I  am  employed  in  the  County  of  Los  Angeles,  State  of 
California.  I  am  over  the  age  of  eighteen  (18)  years  and  not  a 
party  to  the  within  action.  My  business  address  is  235 
Montgomery  Street,  Suite  450,  San  Francisco,  CA  94104. 

On  June  4,  1992,  I  served  the  foregoing  document  described 

as  AMENDED  VERIFIED  COMPLAINT  FOR  DAMAGES  AND  FOR  PRELIMINARY  AND 

PERMANENT  INJUNCTIVE  RELIEF  FOR  BREACH  OF  CONTRACT  on  interested 

parties  in  this  action  as  follows: 

[  ]  by  placing  the  true  copies  thereof  in  sealed 
envelopes  as  stated  on  the  attached  mailing  list; 

[X]  by  placing  [  ]  the  original  [X]  a  true  copy 
thereof  in  a  sealed  envelope  addressed  as  follows: 

Ford  Greene  by  hand 
Hub  Law  Offices 

711  Sir  Francis  Drake  Boulevard 
San  Anselmo,  CA  9490-1949 


[  ]  BY  MAIL 


[  ]  *1  deposited  such  envelope  in  the  mail  at  Los 
Angeles,  California.  The  envelope  was  mailed  with 
postage  thereon  fully  prepaid. 


[  ]  As  follows:  I  am  ’’readily  familiar”  with  the 
firm's  practice  of  collection  and  processing 
correspondence  for  mailing.  Under  that  practice 
it  would  be  deposited  with  U.S.  postal  service  on 
that  same  day  with  postage  thereon  fully  prepaid 
at  Los  Angeles,  California  in  the  ordinary  course 
of  business.  I  am  aware  that  on  motion  of  party 
served,  service  is  presumed  invalid  if  postal 
cancellation  date  or  postage  meter  date  is  more 
than  one  day  after  date  of  deposit  for  mailing  an 
affidavit.  '/^ 

Executed  on  f  o  "  at  Le^&^es,  California. 


[x]  ** (BY  PERSONAL  SERVICE)  I  delivered  such 
envelopes  by  hand  to  the  offices  of  the  addressee. 

Executed  on  June  4,  at  San  Francisco,  California. 


[X]  (State)  I  declare  under  penalty  of  the  laws 
of  the  state  of  California  that  the  above  is  true 
and  correct. 


[  ]  (Federal)  I  declare  that  I'xam  employed  in  the 
office  of  a  member  of  the  bar  of  this  court  at 
whose  direction  the  service  v^S  made, 

1 


Signature 


*  (By  Mail,  signature  must  be  of  person  depositing 
envelope  in  mail  slot,  box  or  bag) 


**  (For  personal  service  signature  must  be  that  of 
messenger) 


